
Flash Note…

Fertilizer Sector: FFBL - reports an exceptional 65% YoY growth in
Profits…

The Fauji Fertilizer Bin Qasim (FFBL) has just announced its CY11 financial performance. The company
has recorded an exceptional 65% YoY growth in its earnings as the company has reported a PAT of
PKR10.77bn (EPS: PKR11.53) in CY11 which is 1.65times higher than the profit of PKR6.52bn (EPS:
PKR6.97) which the company had reported last year. The company has also announced a final interim
cash dividend of PKR3.50/share taking total dividend to PKR10.00/share in CY11.

The main reason behind substantial growth in earnings was massive increase in sales of 29% YoY to
PKR55.86bn, primarily because of the higher DAP and Urea prices. Average DAP and Urea prices in
market were higher by 43% YoY and 56% YoY respectively. In addition to this, another effervescent
factor which added further growth in earnings was higher other operating income which rose by 43% YoY
to PKR1.65bn. Other income contributed 15% share in total earnings of the company. On the other hand,
financial charges of the company witnessed an upsurge of 16% YoY to PKR1.08bn CY11 as against the
financial charges of PKR934m in the same period last year.

Based on our DCF basis target price of PKR52/share, we recommend a HOLD stance on FFBL.
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